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Abstract 
The study aimed to identify the impact 
of the Gaza War 2023–2025 on the 
profitability of banks operating in 
Palestine by examining the effect of 
the war on the volume of deposits, 
credit facilities, operating costs, and 
net profit. The study relied on the 
descriptive analytical method to 
achieve its objectives, and content 
analysis was used as a tool to obtain 
secondary data collected from reports 
issued by banks operating in Palestine 
and listed on the Palestine Exchange. 
A sample of six (6) banks out of eight 
(8) operating in Palestine was selected 
for the period 2020–2024. Panel Data 
Analysis techniques were used, 
including the Pooled Model, Fixed 
Effect Model, and Random Effect 
Model. The E-Views software was 
used to conduct the statistical analyses. 
The study reached several findings, the 
most important of which are: the 
absence of a statistically significant 
effect between the war and both 
customer deposits and credit facilities, 
and the existence of a statistically 
significant effect between the war and 

both operating costs and net profits. It 
was found that the effect is positive on 
operating costs and negative on net 
profits. 
The study also reached several 
recommendations, the most important 
of which are: banks operating in 
Palestine should adopt dynamic risk 
analysis models that adapt to 
extraordinary conditions, reassess 
profit management strategies and cash 
reserves to strengthen their ability to 
face future crises, and develop flexible 
profitability models that account for 
unstable conditions through 
diversifying income sources. 
Keywords: war, Gaza, bank 
profitability. 
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Series: Standardized Residuals
Sample 2020 2024
Observations 30

Mean       3.73e-10
Median   28255.86
Maximum  34814240
Minimum -20988487
Std. Dev.   10299729
Skewness   0.891586
Kurtosis   5.921005

Jarque-Bera  14.63996
Probability   0.000662
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Series: Standardized Residuals
Sample 2020 2024
Observations 30

Mean       1.37e-09
Median  -2412983.
Maximum  49579986
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Kurtosis   6.888064

Jarque-Bera  30.04708
Probability   0.000000
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