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Abstract

This study examines the impact of tax
losses from value-added tax (VAT)
and business profits tax on the

Sudanese public budget during the
period 2011-2020. It aimed to measure
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the extent of tax losses and analyze
their relationship to public revenues
using linear regression models and
analyzing field data collected from 109
tax sector employees. The results
showed a statistically significant
negative impact of tax losses (and their
components) on Sudanese public
budget revenues during the period
2011-2020. All regression models
showed high statistical significance at
the 0.01 level, and a strong inverse
relationship was found between tax
losses and public revenues. The results
showed statistically significant
negative regression coefficients for the
dimensions of the losses. The losses
explain between 23% and 41% of the
variance in public revenues. The study
recommends implementing integrated
and electronic monitoring systems for
sales and tax returns, particularly in the
business profits tax sector, which
recorded the highest rate of evasion. It
also recommends reviewing and
developing tax legislation to reduce
legal loopholes and limit legitimate tax
avoidance), while
ensuring its stability to enhance
confidence in the system.

Keywords: Tax Loss, Value-Added
Tax, Business Profits Tax, Public
Budget, Linear Regression, Sudan.
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